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AIRTAC INTERNATIONAL GROUP (the “Company”)
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Meeting Minutes of the 2016 Annual General Meeting of the Shareholders

BEH: —o—>$AH+A\B LFAK
Date: May 18, 2016, at 9:00 a.m., Taipei time.
Hgh: AT M E KFEH 63 58 (48 & KERJE)
Venue: No.63, Daxue Rd., Sanxia Dist., New Taipei City 237, Taiwan (R.O.C.) (Fullon Hotel)
R RN 8] 3 IR ST IR S 3 A 179,024,998 &, AR R A B A B AR A9 S IR R

(AR BFH) PR AR B EGET 160,826,251 %, & 847 r4a iz 89.83%; #
JE R S A RIF 6 R (&% A PR REET 160,829,777 %, & &
BAT R Ay 8 # Z 89.83%,
In attendance: 160,826,251 out of a total of 179,024,998 shares outstanding (Shares present in
person and in proxy), which represents 89.83% of the shares outstanding at the declared
convention time of the shareholders’ meeting; 160,829,777 out of a total of 179,024,998 shares
outstanding (Shares present in person and in proxy), which represents 89.83% of the shares
outstanding at the declared adjournment of the shareholders’ meeting.
E R e @ik T
Chairperson: Shih-Chung Wang Meeting Secretary: Shan-Wen Wang
FIR: BIEEEF. MizwEF, GARHEF. RAABLEF. ZoiBLEF. &

WA stEm . BB . AR X B /AR
Others present:
e Shun-Cheng Lan—Director

Chiang-Ti Lin —Director
Yung-Hsiang Tsao —Director
Bao-Guang Chang — Independent Director
Kam Son Leong- Independent Director
Bo-Ren Weng— Accountant (CPA)
Annie Liao — Lawyer
Letitia Hsiao — US Lawyer
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Chairman’s Remarks: (Omitted)

= FH@mFa
Matters for Discussion:
(—) £d: B ANd [NFF8] £
Agenda: The amendments to the Amended and Restated Memorandum and Articles
of Association of the Company (the “M&A”).
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Explanation: The amendments to the M&A of the Company were approved by the

Board of Directors on January 14, 2016, which shall be adopted by a special

resolution pursuant to Article 14.1 of the M&A as the new M&A of the Company in

substitution for and to the exclusion of all the existing M&A of the Company. It is
hereby submitted to this meeting for approval.

Rk KRR, AEBFRRB AR A 160,826,251 HE, H K kAER
% 151,406,325 HE, R ¥R A O, AR RMIA O, FM#
RIRHES Ay 9,419,926 42, B K RMEHR LT HEFRR (& HFH)
Pk A AE S 2 94.14%, KREBEiRB,

Resolved by Special Resolution: THAT the above is hereby approved as written by

special resolution in that a total of 160,826,251 shares were represented at the time

of voting, affirmative vote of 151,406,325 shares, opposing vote of 0 share, invalid
vote of O share and 9,419,926 abstaining shares, with the affirmative votes

representing 94.14% of the total shares present (included shares present in person
and in proxy).
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Report Matters:
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Agenda: 2015 operation and business report.

AL Ao a] 2015 F g A S, A M4 Bo

Explanation: Please refer to Exhibit B for the 2015 operation and business report of
the Company.
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Agenda: 2015 audit committee’s audit report.

FEA: Aand 2015 FEFEFHZBEGEZMRES, FSMMHCo

Explanation: Please refer to Exhibit C for the 2015 audit committee’s audit report of
the Company.

£ 2015 F B TS o REH RS, MANE
Agenda: Report of profit distributable to the employees as compensation for the
year 2015.

FA: ARANG FAEE 34.1 i85, Aond) 2015 & F 4B B LB 5, vA 2015 F 2
MM A BZfr BB TS AT A A2 25%RE, 285 ARK
9,370,000 7T, AR EHEMN, BEAHZLLMHB A E T,

Explanation: Pursuant to Article 34.1 of the M&A of the Company, the Company’s
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profit distributable to the employees as compensation for the year 2015 is set at
2.5% of the profits before tax of the same year after deducting employees’
compensation of the Company. The amount of profit distributable is RMB
9,370,000, to be paid in cash, to employees including the employees of the
Company’s affiliates.

R FIE:

Matters for Ratification

iy ARFBANE 2015 28 EHRE T RS FHRE
Agenda: Adoption of the Company’s operational and business report and
consolidated financial statements for the year 2015.
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Explanation:

1. The consolidated Financial Statements for the year 2015 were duly audited by
the CPAs of Deloitte & Touche, Ming-Zhong Hsieh and Bo-Ren Weng, with an
unqualified opinion report. The financial statements were approved by Board of
Director on February 25, 2015. The consolidated financial statements and the
operational and business report for the year 2015 are hereby submitted to this
annual general meeting of the shareholders for ratification.

2. Please refer to Exhibit B and Exhibit D for the aforementioned reports.
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Resolved: THAT the above is hereby approved as written by ordinary resolution in

that a total of 160,829,777 shares were represented at the time of voting, affirmative

vote of 151,336,775 shares, opposing vote of 0 shares, invalid vote of 0 share and

9,493,002 abstaining shares, with the affirmative votes representing 94.10% of the
total shares present (included shares present in person and in proxy).
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Agend . Adoption of the proposal for the Company’s earnings distribution for the
year 2015
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AIRTAC INTERNATIONAL GROUP
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Explanation:
1. The Board has adopted a proposal for the Company’s earnings distribution for

the year 2015 in accordance with the Amended and Restated Memorandum &
Articles of the Company. Please refer to the 2015 EARNINGS
DISTRIBUTION TABLE below.

2. 2015 net profit after tax amounted to RMB272,420,811, adding reversal of
special reserve of RMB2,594,065 and adjusted unappropriated earnings of
RMB569,725,247, the maximum distributable earnings amounted to
RMBB844,740,123 in total. The Company proposes to distribute cash dividends
of RMBO0.792 (NT$4.0) per share, and the total cash dividend is
RMB141,787,798.

3. Upon the approval of the annual general meeting of the shareholders, it is
proposed that the Board of Directors be authorized to resolve the record date for
the distribution and other relevant issues.

4. In the event that, before the distribution record date, the proposed profit
distribution is affected by an amendment to relevant laws or regulations, a
request by the competent authorities, or a buyback of shares or for equity
conversion in connection with domestic or overseas convertible corporate
bonds or other convertible securities or employee stock options, it is proposed
that the Board of Directors be authorized to adjust the cash and stock to be
distributed to each share based on the number of actual shares outstanding on
the record date for distribution.

5. The Company’s 2015 earnings distribution proposal shall be adopted by
ordinary resolution.

6. Please refer to the EARNINGS DISTRIBUTION TABLE as follows:



AIRTAC INTERNATIONAL GROUP
2015 EARING DISTRIBUTION TABLE

Items RMB

Un-appropriated Earnings as of January 1, 2015 568,736,502
Impact from retrospective application and restatement-
Remeasurement of defined benefit plan impact recognized in 988,745
other equity
Adjusted Un-appropriated Earnings 569,725,247
Add: 2015 Net Profit 272,420,811

Reversal of Special Reserve 2,594,065
Maximum Distributable Earnings 844,740,123
Items for Distribution:
Shareholders’ dividends- in Cash (NT$4 per share, equivalent to 141 787798
approximately RMB 0.792 per share) o
Un-appropriated Earnings after Distribution 702,952,325

Notes:

Note 1: Dividend distributed to the shareholders are based on 179,024,998 issued
and outstanding shares as of the date hereof.

Note 2: Dividend per share is based on the exchange ratio of 1: 0.1980 (NTD to
RMB).

Note 3: Cash dividend would be distributed in integer of RMB (round down to
integer of RMB) with fractions of RMB be accounted for as other income
of the Company.
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& W48 2% 716,099,992 T (RIS 4 T) o
Statement of shareholder no. 20: | propose for the exchange rate of the RMB
dividend per share to be based on the exchange rate on the date that is one day
before this shareholders’ meeting but maintain the NTD dividend amount to be
distributed; that is the cash dividend in the amount of NTD4.0 per share to avoid
unnecessary loss for recognition arising from the currency exchange rate by the
Company.
The Chairman asked the CFO to provide additional explanation as follows: should
the exchange rate for the dividend distribution be based on the exchange rate on
May 17, 2015, that is one day before the shareholders’ meeting, the exchange rate
will be 1 NTD to 0.2016 RMB (Bank of Taiwan spot buying rate). If the amount of
cash dividends NT$4.0 per share is remain unchanged, the cash dividends in RMB
will be amended to RMB0.8064 per share, and the total amount of the cash dividend
will be RMB144,365,758. The year-end un-distributable balance will then amount
to RMB700,374,365.
The chairman called for a vote for adoption of the amendment to the
aforementioned case: The amendment to the exchange rate for the dividend
distribution was based on the exchange rate on one day before the shareholders’
meeting. The amount of the cash dividend will be RMB144,365,758, and he total
amount of the cash dividend NT$716,099,992 (NT$4.0 per share) is remain
unchanged.

Rk RRER, KREEHFRRE KA A 160,829,777 HE, B R AR RHER
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PR A # 2 59.75%, KEBEEB,

Resolved: THAT the above is approved as amended by ordinary resolution in that a

total of 160,829,777 shares were represented at the time of voting, affirmative vote

of 96,091,446 shares, opposing vote of O share, invalid vote of O share and

64,738,331 abstaining shares, with the affirmative votes representing 59.75% of the
total shares present (included shares present in person and in proxy).
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Matters for Election:
(—) £ REBEANNFOEEF (SBLEF) £
Agenda: Election of the directors (including independent directors) of the fourth
term of the Company.
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Explanation:

1. The term of the current directors (including independent directors) of the
Company will expire on May 21, 2016. According to the M&A of the Company
and to accommodate the convening of the 2016 shareholders' general meeting
for the re-election of the directors, all directors (including independent directors)
intend to be dismissed in advance on May 18, 2016.

2. Subject to the M&A of the Company, the directors of the fourth term shall be
elected at the annual general meeting. Nine directors will be elected (including
3 independent directors). The newly elected directors (including independent
directors) will be on duty immediately upon election, and the term of such
directors shall commence from May 18, 2016 to May 17, 2019.

3. The nominees of independent directors of the Company were approved by the
Board of Directors on March 25, 2016. The relevant information is set forth as

below:
: e - . Number of
No. Name Main Qualification and Experience Shares Held
1 Bao-Guang|Professor, Department of Accounting, Tamkang 0
Chang |University
Former J W Childs Operating Partner
5 Kam Son |Former President of Asia-Pacific Region, York 0
Leong |International Corporation
Director and Partner of HLL Partners
Chairman of Accountant Associations of the
Ku-Tung Republic of (_:hina
3 Lin CPA of Deloitte & Touche 0
Chairman of the Board, Director of Deloitte &
Touche
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WL EFFRLE
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RE A 56,230,383
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B 56,230,383

Election result;
The list of directors elected:

Name Elected shares
Shih-Chung Wang 131,888,888
Shun-Cheng Lan 122,899,888
Haiming Wang 122,696,888
Chiang-Ti Lin 122,556,888
Huaiwen Li 122,556,888
Yung-Hsiang Tsao 121,785,541
The list of independent directors elected:
Name Elected shares
Bao-Guang Chang 56,230,383
Kam Son Leong 56,230,383
Ku-Tung Lin 56,230,383

B, FrHmEIE:
Matters for Discussion:
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Agenda: Release the prohibition on the directors of the fourth term from
participation in competitive business.
A
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Explanation:

1. According to Article 209 of the Company Act, a director who does anything for
himself or on behalf of another person that is within the scope of the company's
business, shall explain the essential contents of such action in the shareholders’
meeting and obtain the shareholders’ meeting’s approval.

2. Considering the operation needs of the Company, the Company requires the aid
of the expertise and relevant experience of the directors, it is proposed to
release the prohibition on the directors of the fourth term from participation in
competitive business and the proposal shall be adopted by supermajority
resolution.

3. Details of the relevant competitive businesses of the newly elected directors of
the fourth term of the Company to which the prohibition is hereby proposed to
be released are set forth as follows:

Name of Directors | Also Acting as Director or Manager for Other Entities
Director Also acting as director and chairman of AirTAC
Shih-Chung Wang | Industrial Co., Ltd.

Director Also acting as director of AirTAC Industrial Co., Ltd.
Shun-Cheng Lan

Director Also acting as director and general manager of
Chiang-Ti Lin AIrTAC Industrial Co., Ltd.

Director Also acting as director of AirTAC Industrial Co., Ltd.
Yung-Hsiang Tsao

Rk RRER, KAFHRRRBRFAMEA 160,829,777 HE, 4 A RIERK
% 114,860,636 #E, R#&KRAE#A 36,543,339 4, &R AAEHRSL O
HE, BHER RAES A 9425802 4%, HAARMBKEOEERR (5%
BB EE) R AMERZ T142%, KRB EiES,

Resolved: THAT the above is approved as amended by ordinary resolution in that a

total of 160,829,777 shares were represented at the time of voting, affirmative vote
of 114,860,636 shares, opposing vote of 36,543,339 shares, invalid vote of O share
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and 9,425,802 abstaining shares (included shares present in person and in proxy),
with the affirmative vote representing 71.42% of the total shares present.

= BERF Sk () o
Ad Hoc Motions: (None).

€. B AALF+IHE=+-—%, EFEHRE.
Adjournment of the Meeting:
Adjournment of this meeting at 10:31 a.m. May 18, 2016

F B I ¢ &, . T
Chairperson: Shih-Chung Wang Meeting Secretary: Shan-Wen Wang
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XEMRAGHFRERAPHLITEE, GHLITHE BFEBERE T RGIHY GRS,
The shareholders' meeting minutes records only the abstract of the meeting, the conference content,
procedures and statement of shareholders, the audio and video records of the meeting shall prevail.
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